Data recently released by the U.S. Bureau of the Census
indicate that Michigan continues to rank near the bot-
tom of state rankings in the amount of federal spending
per capita. In Fiscal Year 1995-96, Michigan ranked
48th, down from 47th in FY95 and 45th in FY94.

The Census Bureau breaks down federal spending into

1ve cateonriece
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1) Direct Payments for Individuals. Payments made di-
rectly to individuals, including such major items as So-
cial Security and federal employee pensions, food
stamps, and earned income tax credits; or on behalf of
individuals, such as Medicare payments to health care
providers and Pell grants (higher education assistance).
This is, by far, the largest category of federal spending,
accounting for 54 percent of the U. S. total and 67 per-
cent of the Michigan total.

2) Grants to State and Local Government. Includes a
wide range of programs, most notably Medicaid, cash
assistance to those with low incomes, education grants,
and grants for highway construction. Because federal
grants are often made on a matching basis, high per cap-
ita federal grants often accompany high levels of state
own-source spending, as well.

3) Procurement. Federal purchasing covers many things,

but interstate differences often reflect military spending,
either on weapons and equipment or on military bases.
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5) Other (Not shown in accompanying table). Includes all
other federal spending that can be allocated to states.
Normally small amounts.

Michigan is below the national average in each of the
four categories shown in the table. It is, however, espe-
cially low in procurement and in salaries and wages, in
part reflecting minimal federal military spending in
Michigan. While this may depress Michigan’s overall
ranking, it also means that Michigan will be less affected
by any future military downsizing.
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Federal Per Capita Spending by Category, Fiscal Year 1995-96
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Source: U.S. Department of Commerce, Bureau of the Census, Federal Expenditures by State for Fiscal Year 1996.




